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English Version

Answer any ten of the following: (10x2)

a) If MPS =%, find out the value of investment multiplier.

b) What is Say’s law?

c) What is velocity of circulation of money?

d) Distinguish between money wage and real wage.

e) What is transfer earning?

f)  Define Net National product.

g) Define unemployment.

h) Explain the concept of ‘Stagflation’.

i)  What is Bank Rate or Discount Rate?

J)  What is black money?

K) What is inflationary gap?

I)  What is meant by the ‘lender of the last resort’?

m) What is an intermediate good?

n) Define MPC or marginal Propensity to Consume.

0) Define Money Supply — M3.

Answer any three of the following: (3x5)

a) Discuss the problems related to measurement of National Income of a country.

b) Explain the circular flow of income and expenditure.

c) Discuss the functions of commercial banks.

d) What are the functions of money?

e) Discuss briefly, the methods of anti-inflationary policies.

Answer any four of the following: (4%10)

a) What are the economic effects of inflation?

b) Explain the methods of credit control of the Central Bank.

c) Explain how the equilibrium output or income is determined in the Simple Keynesian
model.

d) How are output and employment determined in the Classical theory?

e) Explain Fisher’s Quantity theory of money and mention its assumptions and limitations.

f)  Discuss and distinguish in detail demand-pull inflation and cost-push inflation.

g) Explain any two methods of measuring national income.
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